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ALBANIAN BUDGET STRESSES ECONOMIC LZVELOP:ENT

The following table shows how the Albanian national budget has increased
since the financial year 1945-46 (in millions of lek):

Apr -Dec

1ors5 -6 1946-47 1947 e 1949 . :

Income 1,233 2,261 L, 106 5,553 6,550 ! .
Sxpenditures H

Economy 13 415 180 2,020 2,202 I

Education, culture a1 oL 217 358 492 {

Public health 83 032 150 v 643 -

Army Th2 T84 1,158 1,066 Q13 [ N

Administration k2 147 Lol 683 T76 ‘

‘/_Listed expenditures totial less than ia~ome in each case_.]

The following tcble gives the percentage of increase during the same years:

Apr-Dec
1945-46 19h6-47 1947 1948 1949
Income 100 133 341 k50 531
Expenditures
Econamy - 1 18.3 26.9 36.3 33.6
Educatioa, culture 7.3 5.4 5.2 6.4 1.5
Publi> kealth 6.7 10.2 3.6 8.3 9.8
Army 60.1 34.6 27.8 12.1 13.9
. - Administration 11.5 6.5 12 12.2 11.8
r
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The following tax table shows how the & 1o 183 been shifted
from the working clssses and th: poor tc ins hourceslel: and the rich since

the war (income ard taxes expressed in len
{ Population : L
; Category Yeay Up to 26,000 Up to 5.,uun Up 1o 100,500 Up %o 300,000
‘I Peagants 1938 2,000 5,0.0 10,970 30,000
f 1048 600 4 koo 15,90¢ 129,900
: lierchants 103 700 2,752 5,000 123,000
1048 L6 4,380 25,000 159,080
t Landowners 1533 - 328 2,656 21,391 ’
: 1945 1,720 5, Lk 13,400 169, kho
Artisans 1038 00 2,752 c,C00 23,000
1048 1,260 3,800 12,200 107,200

As a result of the improvement in agricult-ral produciion and incomes, the
farm population provided 5.6 percert of thz total national revenue for the 1947
budget year (April to December) and 12 percent for 1548, and accerding to the
plan, will provide 13 rercent in %G Faitgeen 790 and 19kl the peasantry pro-
vided an average of 25.75 varcent of all reveonues in direct duties and taves. Of
this sum, the tithe braught in 24.33 percent, import duties_23.22 percent, and
various taxee 31.45 vercent Ltnese dc not totsl 100 percenﬁ/.

At the beginning i 1.4 a proper systam or taxation was developed on the
basis of Soviet experience. it provided fcr oroper paynments for services per-
formed by the state o the benetit of the individual, and replaced the old eys-
tem of municipal znd commnal taxes, road taxes, etc., that had long burdened the
vorking mpases.

The reorganization of euterprises on a socialist basie, which took place in
iy, made it possibie ror the state to eccwutiate a surplus on the basis of
scientific planning. In 1947 tlie state accumulared 477,675,002 lek, or 12.9 per-
cent [Eicz of the totul bu@eoi; in 1S4E 1t sccumulated 1,022,410,060 lek, or 19.3
percent Zpig]; and in 1.1 it saved 1,735,313,000 lek, or 26.% parcent fedz/.

In July 194G the [irst Stote Loan for the Development of the Albenian Economy
and Culture was announce’. The ican was more Lhun susceasful; 309 million lek in-
ctead of the plammed 250 million were subscribed. This iocd zade possible the
fulfillment of the “wo-Yoar Pisn, including Lhe construction of the testile and
sugar combines.

Prevar and pestwar budget expenditures are contrasted in the folloving table T
(in thousands of lek):
1935-3¢ Ferceal 19k Percent
Total Expenditures 47,120 100 5,550,000 100
Royal roads, payments to the h
royal family, and t.e palacse 11,200 2.5 - -
Beonoiy 27,776 6.2 33.6
Education, culture 54,768 2.0 7.5
Wielfare, health 12,864 2.0 9.8
Army 132,400 1 13.9
Adminisiration and Minietry of
. Interior 155 Lo.i 716,022 11.8

[Tisted expenditures tots) lese thom che respective totals given./
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S4nce the war 21l Albanian banks huve oz=n natlonsli:»d, and since 1946
the State Bank of Albania hac served as th. aci- bakince instituticn in Albania.
Ite loans for the development of egricaltic: ~at Jor tie purchase of farm
implements, draft animele, &nd all othsr arr’ - @ 2. necessities have been
distributed as follows (in percents of the tow |

Sector Dec 45 Pae M6 Dec b7 Dec 43 Sep L9
State £:.9 5k.6 35 .6 72.2 56.0
Cooperative - oo 13.3 264 o2
Private 13.02 L.k 1 1.36 1,01

On the besls of Sovi.t exse iente, a new cradit gystem vas adopted in 19k8,
and has been showing cetisrz-uovy rasults. Under this system, the S.ate Bank
kelps state enterprices and c.operative organizetions Tinanclally end aduninistra-
tively and also belps them Tuifil: th~ir plens.

The State Banl establ. had relations first with the USSR and the People's
Democracies, and now hes regular contacts with the banke of 45 different countries.

Savings deposita nave incraaied 13 follows since the war (1945 = 100): 212
in 1946, 1,676 in 1947, 3,791 in 1948, end 3,893 in August 1949.

The 18IS (State Insurance Institute) ncw provides fire insurance, insurance
against damage from netural (isaster, iravel accident insurance, and {ife in-
surance. The plan for 1949 calls for 10.6 percent more fire insurance and 93 per-
cent more accident insurance thar in 1948,

The Teknilkum Finsnciar 11 Janar, a professional school for training fiscal
persome., has 21° ctudents.

The Albanian budzet for 1549 presupposes credite from the USSR, including
machinery and capital equipment. Soviet ald and eid Trom the People's Democracles
make up 36.9 percent of tie Albanian budget.
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